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These amounts of stock were not sufficient, in any case, to secure absolute majority control; but, as Professor Ripley has rightly said, "there can be no doubt that such substantial fractions could exercise a powerful influence upon the traffic policy of the properties concerned." With regard to the wisdom of this policy, or its expediency in view of the state of public opinion at that time, there have been differences of opinion. Mr. Otto H. Kahn, who was a close and sympathetic associate of Mr. Harriman, in commenting afterward upon these large stock purchases, said:
Whatever be the cause or explanation, he [Mr. Harriman] took action that year which, it has always seemed to me, was the one serious mistake in his management of Union Pacific affairs. I refer to the purchases of very large amounts of stocks of many other companies, which were made for the account and placed in the treasury of the Union Pacific. For some of these acquisitions it must be said, there were valid, legitimate, and, in fact, almost compelling reasons, even at the then prevailing high prices; but for others it was and is difficult to discern sufficient warrant, especially considering the time and the cost at which they were made and the effect which they were likely to have and actually did have upon public opinion. It is but fair to add that the problem of how to deal with the huge cash fund realized by the Union Pacific through the sale of its Northern Pacific stock holdings was an exceedingly difficult and complex one; that the operation of selling Northern Pacific stock and reinvesting the proceeds in the stock of